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SUBJECT: EGYPTIAN REQUEST FOR CREDIT LINE TO FINANCE 
IMPORTS OF U.S. COTTON 

REF: A) CAIRO 18077; B) STATE 260123 

1 . NO IMPLICATION OF SECOND CLASS CONSIDERATION INTENDED. 
EGYPT WILL RECEIVE SAME OBJECTIVE CONSIDERATION AS ANY 
OTHER COUNTRY. 

2. WISH ALSO TO EMPHASIZE THAT ACCEPTABLE BANK OBLIGATION 
IS AS IMPORTANT TO CCC AS PAYMENT OF DELINQUENCIES. 
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3. YOUR UNDERSTANDING OF CCC CREDIT PROGRAM FOR FY'78 
(PARA 3 REF A) IS CORRECT. NEW CREDIT LINE FOR EGYPT WOULD 
HAVE TO COME FROM REQUEST FOR ADDITIONAL FUNDING. DECISION 
ON REQUEST IS UNDER CONSIDERATION AND EXPECTED SOON BUT 
NO PRECISE TIMING AVAILABLE. FOLLOWING APPROVAL OF REQUEST. 
SOME DELAY CAN BE ANTICIPATED FROM NORMAL CREDIT LINE CON- 
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SIDERATION PROCEDURES. THIS DELAY CAN BE SHORTENED SIGNI 
FICANTLY IF A U.S. BANK OBLIGATION IS OBTAINED. ABOVE 
CONSIDERATIONS MAKE IT QUITE DOUBTFUL THAT NEW LINE OF 
CREDIT WOULD BE AVAILABLE TO FINANCE COTTON SALES FOR 
ARRIVAL IN EGYPT BY BEGINNING OF DECEMBER. IF ADDITIONAL 

FUNDING APPROVED THIS MONTH AND IF EGYPT COMPLIES WITH TWO 
CONDITIONS (ELIMINATE DELINQUENCIES AND OBTAIN ACCEPTABLE 
BANK OBLIGATION), A MORE REALISTIC TIME FRAME WOULD BE FOR 
CREDIT LINE APPROVAL BY BEGINNING OF DECEMBER FOLLOWED BY 
CONTRACTUAL AND SHIPPING ARRANGEMENTS FOR ARRIVAL OF COTTON 
IN ABOUT SIX WEEKS TIME FROM CONTRACT DATE (OR ABOUT EIGHT 
WEEKS FROM CREDIT APPROVAL.) 

4. A FURTHER WORD ON DELINQUENCIES: CCC WILL WANT EGYPT TO 
BE CURRENT ON PAYMENTS DUE ACCORDING TO LATEST STATEMENT 
ISSUED PRIOR TO FORMAL CONSIDERATION OF NEW CREDIT LINE. 

WHEN EGYPTIANS ARE READY TO PAY, EMBASSY SHOULD CABLE US FOR 
VERIFICATION OF EXACT AMOUNT OWED. CCC CURRENTLY IS PRE- 
PARING STATEMENT AS OF OCTOBER 31. ALTHOUGH IT CURRENTLY 
PRESENTS NO REPEAT NO PROBLEM, YOU SHOULD BE AWARE THAT GOE 
ALSO MUST BE UP TO DATE ON PL-480 PAYMENTS. IF SERIOUS 
DELINQUENCY DEVELOPED ON THESE PAYMENTS, NEW CREDIT LINE 
WOULD BE IMPAIRED. VANCE 
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